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Market Calamity, Pension Risks, 
Precious Metals & Christmas Hope 

Posted December 15th, 2018 

By www.chuckcoppes.com 
 

 
 

"Stock prices have reached what looks like a permanently high plateau. I do not feel there 

will be soon if ever a 50 or 60 point break from present levels, such as (bears) have  

predicted.  I expect to see the stock market a good deal higher within a few months." 

- Irving Fisher, Ph.D. in economics, Oct. 17, 1929 
"This crash is not going to have much effect on business." 

- Arthur Reynolds, CEO of Continental Illinois Bank of Chicago, October 24, 1929 

"The entire economic structure of wealth is now dependent on asset bubbles never popping,  

for any serious decline in asset valuations will bankrupt pension funds, insurers, local  

governments, zombie companies and overleveraged households--every entity which is only  

solvent as long as asset bubbles expand or maintain current valuations." 

- Charles Hugh Smith, Alternative Financial Analyst   

"The most significant threat to our national security, is our debt." 

- Admiral Michael Mullen, Joint Chiefs of Staff, August 27, 2010 

“We’re in a hell of a mess in every direction.” 

- Former Fed Chair Paul Volker, NY Times, October 23, 2018 
 

Merry Christmas Greetings to All! 
 

I suppose that "merry" might be a little premature, before you get through reading all of the serious 

topics in this mailing; but we can also be assured that there is a Christmas hope that outshines all of 

the darkness and bad news in this old world, and I will comment on this in my conclusion.  To start off, 

we need to address the increased stock market volatility here in the US, and where things are likely 

going in 2019.  The extreme overvaluations and risk in US capital markets is being compounded by a 

looming pension crisis in the public sector, that barely gets any mention in the financial media, if at 

all.  So, we need to cover this issue, and I will finish with a rather robust and optimistic report on both 

silver and gold as we go into the New Year.  As Bob Dylan sang, The Times They Are a-Changin! 
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Market Calamity in 2018 & Even More in 2019! 
 

     
"Recession is so far in the distance I can't see it." - Larry Kudlow, Fox Business Network  

 

In a recent interview, I lamented that Larry Kudlow had become Trump's economic advisor.  Why 

can't we get someone like David Stockman, Jim Grant or even Peter Schiff?  But, the White House 

wants "Yes Men," and Kudlow is just mainstream enough for the official narrative of economic bliss. 

He says he can't see a recession coming, and I suggested that he get better glasses! This is the kind of 

hubris that prevailed in 1929, as noted above.  In fact, John Maynard Keynes said in 1927, "We will 

not have any more crashes in our time."  And this is exactly what Grandma Yellen said before she left 

the Fed!  But this week on CNBC, she changed her tune by concluding, "I do worry that we could 

have another financial crisis."  Really Grandma?  What changed your mind?  Perhaps the above chart 

that indicates that this is the most volatile year since 2009?   It started out with a 1,600 point drop on 

the Dow in early February, but October was a bloodbath as noted by the market swings here:     

  

 
 

The Nasdaq plunged 9.2% in October - the worst since November 2008!  October was the worst 

month for the S&P 500 since 2011, and the worst month ever for the FANG stocks like Facebook 

(7.7%), Alphabet/Google (9.7%), Netflix (19.3%) and Amazon (20.2%).   Financial stocks also gave 

up 10%, and $2 trillion in market cap was wiped out in the US and nearly $8 trillion worldwide.  For 

some perspective, global stocks are about $78 trillion, and the US represents 43% of that figure, or 

$34 trillion. Now try to imagine a 50-60% drop as some are predicting!  The majority of financial 

pundits are clueless in the media, just as they were back in 2008, when all of the signs were obvious. 

https://www.zerohedge.com/news/2018-10-24/70-sp-500-stocks-are-already-correction
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The Financial Pundits: Were All Wrong in 2008! 
 

 
 

I have a question for you.  Have you ever heard a financial pundit on CNBC, MSNBC and other 

outlets ever advise listeners to reduce their exposure to the stock market?   I have not.  It would be like 

drug dealers telling people to stop doing drugs.  And recommending gold and silver is against their 

religion, but more on that later.  These clowns featured above are all from Citigroup, Morgan Stanley, 

Merrill Lynch, Lehman, UBS, JP Morgan, Deutsche Bank and so on. They didn't see this coming: 

 

 
 

In late 2008, the S&P 500 lost a dramatic 50% and the Dow swooned by 54%.  All that red 

represents a real bloodbath, and a collapsing "wealth effect" that is about to be repeated very soon.  So 

far in early December, the recent drops have wiped out ALL gains for 2018!   Think about that.  It was 

all for naught.  All those trading days, all that activity, all those talks with your brokers (drug dealers).   

But,  one person stands out in all of this nonsense - Peter Schiff.   Even the ultra-Leftist NPR network 

profiles him as the man who saw 2008 coming!  Read at THIS LINK.  In a recent interview (10/2) 

Schiff, clearly and logically, explains how we are in much worse shape this time.  Check it out. 

 

Peter Schiff:  Coming Financial Crisis Much Bigger Than 2008 

https://www.zerohedge.com/news/2018-10-24/buy-fkin-dip-they-said-no-brainer-they-said
https://www.npr.org/templates/story/story.php?storyId=97801606
https://www.youtube.com/watch?v=XCY10ZaONkU
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Incidentally, and just for the record, I also predicted a sub-prime mortgage crisis was coming in 

2006.  I was doing my book research starting in March 2005 and I published in late 2007.  In the past 

few book revisions, I now refer to this in the past tense; but I was right their expecting a financial 

reckoning day - hence the book title.  Who knew the evil banksters would postpone the reckoning day 

with all kinds of bankster tricks and bailouts!  As my friend Brandon Smith recently commented:    
 

"Even when the math is screaming that danger is present in the system, a naive and 
misinformed populace (coupled with central bank manipulation) can keep a dead economy 

in a state of profane reanimation for much longer than seems logically possible." 
 

 
 

And that brings us to this folks - just look at the above chart!    Does this even remotely look like a 

good trajectory for 2019?  As you can see, we are at 1929 levels when it comes to stock over 

valuations.   It was Yale economist Robert Shiller who established the Cyclically Adjusted Price-

Earnings Ratio (CAPE)  in the late 1990s.   It is based on stock prices and earnings, and it is a very 

accurate metric for predicting market bubbles.  It is not a timing mechanism.  It is a warning 

mechanism!  Perhaps Grandma Yellen, and her fellow banksters over at the IMF, BIS and central 

banks, see this also?  We can be very certain that the colloquially-named Plunge Protection Team 

(PPT) is keenly engaged to keep the stock market bubble from bursting, but they are losing.    
 

 
 

Here is an earnings chart for Caterpillar, the world's largest heavy equipment manufacturer 

with $80 billion in market cap, and a bell weather index for global growth.   The Obama years 

were horrible, but they are now returning.   See that steady decline on the right?   That is a strong 

indication that a very hard recession is straight ahead.   The one that Larry Kudlow can't see coming.        

https://www.zerohedge.com/news/2018-10-26/establishment-must-undermine-alternative-economists-crisis-unfolds
https://en.wikipedia.org/wiki/Working_Group_on_Financial_Markets
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Speaking of a Keynesian economist and former employee of the Federal Reserve System in New 

York,  Larry Kudlow (our de facto unconstitutional central bank); did you know that in the 104 year 

history of the Fed since 2014, the Fed has NEVER accurately forecasted a recession?   They only 

respond to the boom/bust cycles that they create, and this is all in my book that I will mention later for 

your consideration.  So, what the heck is driving the Wall Street stock market casino?  Why, it has 

been those delicious stock buybacks that I have been writing about for months.  What is a stock 

buyback?  Put simply, big corps buy their own stocks (usually on margin debt) and shrink the stock 

shares, thus boosting share/stock price, and providing a bonus for top management - a perfect example 

of moral hazard (they do it because they can).  Recently General Electric (GE) , the oldest and only 

remaining member of the original Dow 30 since 1907, was ejected from the Dow Index and replaced 

by Walgreen.  Why?   They had too much corp debt gaming their buybacks!   Here is John Rubio: 
    

"The fact that corporate America has leveraged itself to the hilt to buy back stock 
leaves hundreds of companies in varying degrees of dire financial straits. In other 

words, with sales growth slowing and free cash flow evaporating, these over-
leveraged companies will have to raise capital to shore up their balance sheets. But 

interest rates are up, which makes new borrowing a massively cash flow negative proposition. Asset 
sales, meanwhile, become “fire sales” in a downturn (note the above GE example), so that’s a 

painful and embarrassing option.  What’s left?   Why, equity sales, of course". 
 

 
 

This chart is noting that investors and institutions have negative free cash to support the amount 

of stocks they have bought on margin at their brokerage houses.   This is extreme.  This is really 

criminal.  But this is the virtual market today in the canyons of Wall Street.  Can it be sustained?  Not 

a snowball's chance in the hot place.  It is formally known as a Minsky Moment, and I will  let you 

look that up.  This is what is coming.  The amount of debt (at low engineered rates) is four times that of 

2008, and this will lead to massive margin calls as stocks indices collapse.  These margin calls are 

automatic and relentless.  Investors either pay cash or the brokerage firms sell their stocks...into more 

weakness and margin calls.  Get it?   A Wall Street source even concluded with this lately!    
 

 "The crash to come will focus therefore on the major names of corporate America, 
which have hollowed out their balance sheets to goose the prices of their 

management’s stock options. Because corporate America provides far more jobs than the 
housing sector, or even the tech sector, its collapse will be uniquely painful. But that is only a just 

recompense for a decade of monetary policy that has been uniquely, criminally foolish." 

https://www.marketwatch.com/story/misguided-share-buybacks-are-hollowing-out-companies-balance-sheets-and-will-lead-to-even-bigger-trouble-2018-11-20
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Ah, criminally foolish!  Doesn't that perfectly define the times we live in?  Blaming the Fed for 

loose fiscal policy and criminal behavior is one thing, but what about the whores on Wall Street who 

"...have hollowed out their balance sheets to goose the prices of their management’s stock options" in 

order to deceive their shareholders?   Retail/passive investors (mom and pops) are being exposed to 

the same kind of decline we saw in late 2008 (p. 3).  So what is sustaining these risky markets (aside 

from central bank intervention through the PPT)?  One thing , and one thing only - confidence. 

 

 
 

As you can see, consumer confidence is up in this "expectation" chart, but the reality is in the red!  

Markets are driven by emotion and nothing else.  The chart below indicates when confidence is high 

people have little savings and enjoy living on credit.  Notice this was the 2000 and 2008 crashes! 

 

 
 

In a recent article by Jeff Thomas, he poses the question, when will the crash finally happen? 

 
"Unfortunately, although crises can be analyzed and predicted beforehand, the date is more 

uncertain. The decisive factor is the loss of confidence by the general public. When they 
collectively get weak knees about the economic future – when they withdraw their deposits from 

banks and sell their shares in the market, the bubble will suddenly pop." 

https://www.zerohedge.com/news/2018-10-16/great-depression-ii
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Smart Money Flow Index:  Lowest Since 1995! 
 

 
What is this chart you ask?   The Smart Money Flow Index captures trade volume at the opening of 

markets and near the close.  This is where institutional/professional traders test the market, and 

smart money is heading for the door.  This can be seen by institutional money flows at BlackRock, the 

world's largest institutional asset manager in the world with a staggering $6.3 trillion in management!   
 

 
Smart money is exiting and retail investors will soon be left holding the bag.  Market rigging is 

deceiving investors on a scale never seen before, and even Donald Trump is maintaining that he has 

created an economic miracle in the space of 24 months.  Last month on FOX with Chris Wallace, the 

President, in his usual humble manner, said this about the economy.   "I think I’m doing a great 

job. We’re doing really well.  I would give myself, I would – look, I hate to do it, but I will do it, I 

would give myself an A+, is that enough?  Can I go higher than that?"  That's right folks, an A+ for the 

reality TV star who has lived in the wealthiest 1% percentile for most of his life.  Unfortunately, stock 

indices and fraudulent unemployment numbers are not the real economy for many Americans, and 

this will become painfully obvious when the economy receives an F grade in the coming crisis.     

https://www.zerohedge.com/news/2018-11-18/trump-talks-acosta-obama-and-everything-between-during-wide-ranging-interview
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Stock Market...is A False Metric for Millions 
 

   
 

I almost always mention the fact that the stock market is a false metric for the economy.  Why is 

that? A study by NY University estimates that the wealthiest top 10% of Americans own 84% of the 

stocks, with only 27% represented by the middle class.  In other words, for 75% of the American 

population the obsession with the Dow 30, S&P 500 and Nasdaq is...meaningless.  Further, according 

to several studies most people are not better off from 2008, or even 2016.  What has accounted for this 

persistent and widening gap between the rich and poor?  It has been the "financialization" of the 

economy as represented in the above chart.   This phenomenon started to occur around 1984, the peak 

earning years for the massive babyboomer cohort. Since that point the top 1% keep getting wealthier 

and the bottom 80% keep getting poorer, and isn't this exactly what we see in our country?  Our 

world?  Financialization is "...a pattern of accumulation in which profit making occurs increasingly 

through financial channels, rather than through production" (Wiki).   There you have it.       
 

     
 

The chart on the left indicates that 62% have seen no change under Trump.  The Census Bureau 

says that 36% of Americans live on direct assistance from the government with 51% of children under 

18 depending upon welfare.  And a new study reveals that fully 63% of all (illegal?) immigrants are 

living on welfare! And these people all vote for the Democrats of course (the Cloward-Piven strategy 

here).   According to Social Security, the new poverty level is $29,420 and the median wage income is 

$30,533 with 70% earning less than $50,000.  The next 20% are working multiple jobs.  You get the 

picture.  In addition to this New Normal the aging babyboomers depending on Social Security and 

public/private pensions are about to get hammered, and I will explain below.     

http://time.com/money/5054009/stock-ownership-10-percent-richest/
https://www.zerohedge.com/news/2018-12-04/nearly-two-thirds-non-citizen-households-america-are-welfare
https://www.zerohedge.com/news/2018-10-22/middle-class-destroyed-50-all-american-workers-make-less-30533-year
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The Looming Pension Crisis in US & the World! 
 

 
 

Although the stock indices are a false metric for the economy, the collapse of these same indices 

will have serious broadside affects throughout the economy.  It is not generally known that public 

pensions in the past have traditionally invested in US Treasury Bonds where they could safely get a 

5-7% yield (with 10YR Treasury benchmark).   But in the era of zero and negative rates things have 

taken a dangerous turn for the worse.  Instead of weighting 80% or more in the bond market, these 

same funds have plowed into the stock market in search of higher yields, and now 80% or more of 

state/local funds are about to go bust!  According to the Organization for Economic Development 

(OECD), US pension funds are underfunded by $6 trillion, and globally that figure is $70 trillion!  At 

THIS LINK you can see where your state ranks, and below are some of the worst states. 
 

 
 

As I mentioned, this looming crisis barely gets any mention in the media, but the elderly have very 

much to be worried about.   States and municipalities are reporting that they are 72% funded, but the 

real rate is closer to 45%.  Even the NFL, with 12,000 retired players (2,000 active) in only 50% 

funded with an average pension of $43,000/year (much high for many).  This is a pervasive problem in 

every sector of the public/private pension arena.   Over 100 million people are not ready for this.   

https://www.zerohedge.com/news/2018-07-23/over-promising-has-crippled-public-pensions-50-state-study
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In a very recent study, they found that 50% of the middle class will retire in poverty, and of that 

group 75% must continue to work for as long as they can! It also concluded that 40% will be in 

poverty by the age of 65...not 75 or 85!  Why is this?  It is rather obvious that we are a nation of 

debtors and our economy is not based on savings and production.  It is debt and spending and 

borrowing from the future, but the future is now arriving.  We learn that 90% of workers in their 50s 

do not have a pension, and 46% do not have a retirement plan, IRA or anything.  We also learn that 

60% or more are depending upon Social Security, charity and friends for their retirement.  Oh my. 
 

In 2013, the Detroit pension fund defaulted on $20 billion and eventually only paid 10 cents on the 

dollar - a whopping 90% loss for pensioners!  Detroit had a massive 50% drop in property tax 

revenues from 2011 to 2013, and it finally filed for Chapter 9 bankruptcy.  State pensions depend on 

property taxes, and now even more on the "wealth effect" created by the stock market bubble.  As 

Charles Hugh Smith has commented,  "The entire economic structure of 'wealth' is now dependent on 

asset bubbles never popping, for any serious decline in asset valuations will bankrupt pension funds, 

insurers, local governments, zombie companies and overleveraged households--every entity which is 

only solvent as long as asset bubbles expand or maintain current valuations."  And we know that 

current valuations cannot be sustained.  The Chicago pension fund is underfunded by $123 billion, 

and even during a 9-year bull market, the Democrats in Springfield still managed to lose money!?   
 

 
 

During the Financial Crisis of 2008, state and local pensions lost $35 billion and added $100 

billion in liabilities.  What will it be next time?  Moral hazard is rampant in the system.  Nearly 

every everyone knows how to "game the system" to maximize their pension.  We have life guards in 

Laguna Beach, CA getting $200,000/year!  And this is standard for police chiefs, firemen and so on!  

In Pennsylvania, former Penn State University president Rodney Erikson is pulling down a fantastic 

$477,950/year!  The sickening list goes on HERE.  How does all this end?   Not well, and in this 

recent interview, John Rubio talks about how we are facing a 1923 Weimar Republic hyperinflation 

as markets collapse and how underfunded pensions (like NY) are tied to the stock market:   

 

Greg Hunter:  John Rubio Explains How Pensions are Tied to Stocks 

https://www.cnbc.com/2018/10/12/40percent-of-american-middle-class-face-poverty-in-retirement-study-says.html
http://charleshughsmith.blogspot.com/2018/11/understanding-global-recession-of-2019.html
https://www.zerohedge.com/news/2018-07-31/doomed-5-trillion-us-pensions-shortfall-now-size-japans-economy
https://usawatchdog.com/elite-terrified-of-1930s-depression-or-weimar-hyperinflation-john-rubino/
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Illinois:  Poster Child for Pension Fund Crisis 
 

 
 

As you can see in this chart, Illinois pension obligations have grown seven-fold larger than their 

revenues since 1987.   This is a grotesque example of mismanagement, cronyism, moral hazard and 

incompetence.  Below is a better chart to visualize this malfeasance and corruption in Illinois.   
 

 
  
According to Moody's Investors Service, Illinois unfunded pension fund liabilities totaled 600% of 

state revenues in 2017.  The national median is 100%.  Remember, that this state sent Barack Obama 

to Washington in 2005, and he went on to DOUBLE our national debt!   His Chief of Staff, Rahm 

Emanuel (2008-2010) went on to become mayor of the Chicago political machine.  A few months 

ago, he announced that he is retiring, and most believe it is to jump ship while he can as noted in 

THIS article.  Illinois creditworthiness has been downgraded 21 times since 2009, and they are 

basically operating without a budget at all.  His property tax hikes have been extreme and people are 

fleeing the state in droves.  Now the progressives in the state capitol are imposing an EXIT TAX on 

people leaving the state!  Check it out.  This is why Doug Casey says that the government sees you as 

a milk cow, and eventually a beef cow!!  There is no solution or hope for Illinois.  It is a failed state. 

https://www.zerohedge.com/news/2018-09-10/more-likely-reason-rahm-emanuel-dropped-out-chicago-time-bomb
https://www.chicagotribune.com/news/local/politics/ct-met-mayor-rahm-emanuel-chicago-budget-speech-20171018-story.html
https://www.zerohedge.com/news/2018-11-13/progressives-zero-exit-tax-illinois-wealth
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Let me sum up the root fiscal problems in our nation.  It has everything to do with all of the 

corruption, moral hazard, fiscal irresponsibilty and progressive politics that we see in the prairie state.  

Illinois is a microcosm of a failed state on a national level, and this is an urgent matter.  As seen in 

the above charts, financialization of the economy (p. 8) is losing its momentum - and especially 

because of the aging demographics of the babyboomers that are retiring at a pace of 10,000 per day for 

the next 18 years!  Our fiscal/debt problems have been compounded by the Fed monetizing our 

national debt at a pace that is breathtaking.  Normal business cycles have been short in the past (see 

chart), but now we are in central bank credit cycles in which their easy money policies are elevating 

asset valuations to extreme bubble levels as C. H. Smith noted earlier. And this brings us to the 

broader subject of America's creditworthiness and our financial reckoning day that is the theme of 

my book and the balance of this newsletter section.  Pay close attention here.  Your future is at stake.            
 

US Reckoning Day & that Missing $21 Trillion? 
 

           
“It is a fact that when your national debt gets to the level ours is, that it constitutes an economic threat 

to the society. And that kind of threat ultimately has a national security consequence for it.” 

- John Bolton, National Security Advisor and Neocon War Hawk 
 

As you can from the above charts, our national debt is not only unsustainable, it is becoming a 

national security issue!  And indeed it is.  Bolton made this comment a week ago, and his real concern 

is not being able to operate as an Imperial power and finance 800 military baes in 130 countries.  As 

Antonius Aquinas concluded in a pithy artcle, loss of the US dollar as the reserve currency will bring 

down the Empire.  "That is what has neocons like Bolton concerned."  And he is not alone. 

https://www.chuckcoppes.com/
https://www.zerohedge.com/news/2018-11-01/john-bolton-national-debt-economic-threat-us-security
https://www.zerohedge.com/news/2018-12-01/debt-death-us-empire
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I distinctly rememeber Joint Chiefs of Staff, Admiral Michael Mullen, making this observation back 

in August 27, 2010, as follows.   "The most significant threat to our national security is our debt. 

That's why it's so important that the economy move in the right direction, because the strength and the 

support and the resources that our military uses are directly related to the health of our economy over 

time."  Do you think our adversaries know our weakness?  You bet they do, and they call this 

asymmetrical warfare in military circles.  As the dollar goes so does our military strength.  And as 

you can see we hit our first trillion under Ronald Reagan, and we've been on a roll ever since.  
 

 

http://www.cnn.com/2010/US/08/27/debt.security.mullen/
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Pretty stunning huh?  But it gets much worse folks.   According to economist Mark Skidmore at 

Michigan State University, his research team has discovered that $21 trillion is missing around the 

Department of Defense (DoD)!  You can hear mare at this link with Greg Hunter.   Shocking!    
 

Greg Hunter:  Prof.  Mark Skidmore Exposes Missing $21 Trillion! 
 

Skidmore was working with Catherine Austin Fitts on this, and lately economist Laurence 

Kotlikoff has also joined the investigation in this Forbes article.  What has been the response from 

government officials?  They will not disclose anything, have pulled reports from the web and cite 

"national security" reasons to block any investigations!  Can you imagine what would happen to our 

US Treasury Bond creditworthiness if it was openly disclosed that we have an additional $21 trillion 

in currency/debt issuance?!  Our debt to GDP is 120% and would jump to 240%, even exceeding 

Japan's 230%!  A doubling of our national debt would be around $43 trillion, but this doesn't even 

account for $5 trillion in mortgage guarantees at Freddie Mac and Fannie Mae since 2008!  And then 

there is the $203 trillion in unfunded liabilities for Social Security and Medicare.  Does anyone think 

we can possibly avoid a collapse of the global monetary system today?  What we are facing is an epic 

monetary reset, as some call it.  A restructuring of debt.   A debt jubilee and radical new paradigms.       
 

Monetary Reset & New Political Paradigms 

  
"The storm clouds of the next global financial crisis are gathering,  despite the world financial system 

being unprepared for another downturn."    -   David Lipton, IMF Deputy Director 
 

The above comment was made on December 10th, but the central bank storm clouds have been 

gathering ever since 2008.  And Mr. Lipton concluded by stating the obvious, the banksters "lack the 

firepower to combat the next recession."  My only disagreement would be the term "recession" as in 

calling the Financial Crisis of 2008 the "Great Recession."  No!  Never use the word Depression, or 

worse!  In my past newsletters I have covered the macroeconomic implications of our collapsing 

global monetary system, and my book outlines this in detail, so I will be brief here.  As seen in the 

chart above, the US is featured as having the largest economy in the world.  But this chart presents the 

EU by separate states. Represented collectively, the EU is actually 22.3% of the global economy 

($18.9 trillion), and has often exceeded the US.  My point is that, at some point in the near future, the 

US is going to lose its reserve currency status, and the new leader will be the Euro in a newly adopted 

currency basket known as the SDR (Special Drawing Rights).  This simply has to happen, and it will 

not be an orderly transition to this new monetary system, and the likely political outcomes.         

https://msutoday.msu.edu/news/2017/msu-scholars-find-21-trillion-in-unauthorized-government-spending-defense-department-to-conduct/
https://usawatchdog.com/entire-federal-budget-now-national-security-secret-dr-mark-skidmore/
https://www.forbes.com/sites/kotlikoff/2017/12/08/has-our-government-spent-21-trillion-of-our-money-without-telling-us/#4c1e2aa7aef9
https://www.zerohedge.com/news/2018-10-28/80-trillion-world-economy-one-chart
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In 1944, the US dollar was established as the world's reserve/settlement currency.  Today, it 

accounts for nearly 80% of global commerce and 60% of central bank reserves.  These figures were 

close to 90% just 20 years ago.  There is a move away from the US dollar for economic and political 

reasons, and this is all fitting into a financial end game that I covered in a past newsletter at THIS 

LINK entitled, Monetary Reset, SDR & the Global Financial End Game (5/2/15).   In this past letter, 

I explained Triffin's Dilemma, the IMF/SDR, Trilateral Commission goal of regional governments, 

the Eurozone creating a fiscal union, Bible prophecy and a cashless society, etc..  These things are all 

coming into focus now, and Trump's trade wars are setting the stage.  At the recent New Economic 

Forum in Singapore, BlackRock CEO, Larry Fink (largest US asset management firm in the world, 

p. 7), basically said "the dollar's days as a global reserve currency are numbered."  Trump has started a 

trade war with China, and Fink responded, "Generally, when you fight with your banker, it's not a 

good outcome."  I will cover Trump's trade wars in my next newsletter, and how China is prepared 

to commit asymmetrical warfare against the US.  According to financial analyst Jim Rickards, the 

IMF is also preparing to roll out the limited  SDR on December 31st as a distributed ledger (crypto) 

for peer-to-peer global settlement!  You can read more at THIS LINK (disable audio and read the text).  

This is based on THIS speech by the IMF for a "fintech" revolution, and so on.  The current head of 

the largest bond fund (PIMCO) is openly favoring the SDR as new reserve currency, and nations are 

"ditching" the dollar in favor of the Euro.  The New American has recently made a case for the rise of 

the EU, and the Mises Institute even stressed that the Eurozone needs a smaller fiscal union to 

create a  "sound money renaissance" in Europe!  Prophetic issues to be addressed in next newsletter.  
 

Gold:  Basel III Accord & Short Squeeze! 
 

 
 

Global central banks are buying gold!  Central banks have been net buyers of gold since 2010, and 

according to THIS LINK, "gold buying by central banks hits its highest level in almost three years" as 

seen above.   The mainstream CNBC does not provide a reason  for this.   But, I will.  It all has to do 

with the arcane and secretive dealings of the evil central banksters at the Bank of International 

Settlements (BIS) in Basel, Switzerland.  The following is a 19-minute audio clip that is highly 

recommended for reasons that I will explain by London trader/whistleblower Andrew Maguire:   

http://chuckcoppes.com/newsletters/4592065929
http://chuckcoppes.com/newsletters/4592065929
https://www.zerohedge.com/news/2018-11-07/blackrocks-larry-fink-dollars-days-global-reserve-currency-are-numbered
https://pro.agorafinancial.news/p/AWN_sdrblockchain_0817/PAWNU158/?h=true
https://www.imf.org/en/News/Articles/2018/11/13/sp111418-winds-of-change-the-case-for-new-digital-currency
https://www.theguardian.com/business/2017/apr/24/imf-populism-nationalism-sdr-reserve-currency
https://www.zerohedge.com/news/2018-10-16/venezuela-ditches-us-dollar-will-use-euros-international-trade
https://www.thenewamerican.com/print-magazine/item/30542-creating-a-new-world-order-out-of-regional-orders
https://mises.org/wire/how-fragile-euro-may-not-survive-next-crisis
https://www.cnbc.com/2018/11/01/gold-buying-by-central-banks-hits-its-highest-level-in-almost-three-years.html
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King World News:  Andrew Maguire Exposes Metals Manipulation 
 

As noted in this important clip, JP Morgan is implicated (spoofing) with silver suppression (more 

in this in a moment), but at the 9-minute mark he notes how the London LBMA (largest gold 

warehouse in the world) is predicting much higher prices in 2019.  The reason he says is because of the 

Basel III Accord that will go into effect in March 2019.  The Basel III Accord was agreed upon in 

2010 (following 2008 crisis) to raise physical gold from a Tier III asset to a Tier I asset to help banks 

in times of a liquidity crunch, see LINK.  This will "re-monetize" gold and silver and speculators can 

not trade unallocated gold/silver at the LBMA.   The LBMA trades an impossible 70-times the annual 

production of gold on paper each year!  This is why the banksters are gearing up for higher prices, or a 

repricing of gold.  In a related article, re-monetization is explained, and the fact that gold went from 

$35/oz. in 1980 to $800/oz. for a 23-fold increase (2,200%)!  A 23-fold increase today would be 

$28,520 for gold, and why not?   In 1980, the Dow Index and gold were both at 800 points/$800.  The 

Dow is currently at 24,000 points, so gold should be $24,000/oz.  Even at the 85:1 silver/gold ratio this 

would be $280/oz. silver.  Jim Rickards says that gold will be repriced to at least $5,000/oz. and a 

historical ratio of 15:1 would suggest $330/oz. silver.   Get the picture here?  Most certainly the 

speculators (hedge funds, etc.) do not get the big picture.   As seen below, specs have almost always 

been long gold, but now they have the largest short position in 30 years!  The commercials (banksters) 

have always been short, but now they are long - and they are long because they know about Basel III.         
 

 
 

A huge short squeeze is in the works, and this is a losing bet because the banksters (manipulators) 

are now betting for much higher prices.  In 2008, the banksters had 252,000 large net short contracts.  

Today it is a measly 16,000.  The Wall Street managed ETFs have even gone from sellers to buyers 

in the past six months.   What do they know?  What do you know?  You heard it here folks.   
 

 

https://kingworldnews.com/andrew-maguire-12-8-2018/
https://en.wikipedia.org/wiki/Basel_III
https://palisade-research.com/gold-re-monetization-2019/
https://dailyreckoning.com/the-united-states-is-going-broke/
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Massive Fraud at Warehouses & Force Majeure 
 

  
"O, what a tangled web we weave when first we practise to deceive!"  -  Sir Walter Scott 

 

It is becoming obvious that the physical warehouses like LBMA and Comex (Crimex) in NY 

know that their days are numbered.    It is conservatively estimated that for every ounce of eligible 

gold and silver there are 300-500 paper contracts.  This is not a marketplace.  It is a crime scene.  it is 

musical chairs.  Because of these paper derivatives (not physical) there can be no genuine price 

discovery for silver and gold.  Prices are always set by speculators and commercials, not miners and 

investors, and not to mention the fundamental laws of supply and demand!  But Dylan was right, The 

Times They Are a-Changin! As I mentioned, we have never seen the commercials switch to long in 

gold, and they are doing it in silver as well (of course).  Here is the chart and I'll comment below. 
 

 
 

As noted in the comments within, this is extremely bullish and the next rally will be a scorcher.  In 

fact, it will be so historical that we can expect delivery defaults at the warehouses, and they will be 

forced to settle in CASH - not METALS!  This is known as force majeure (superior force).  The paper 

markets have been deceiving investors since 1975, and will soon be overwhelmed.  You can see this 

chart closer at this LINK and there are similar charts at THIS LINK that proves what is coming.       

https://www.streetwisereports.com/article/2018/10/14/silvers-time-is-coming.html
https://jessescrossroadscafe.blogspot.com/2018/10/relative-scarcity-of-physical-gold.html?utm_source=feedburner&utm_medium=twitter&utm_campaign=Feed:+JessesCafeAmericain+(Jesse%27s+Caf%C3%A9+Am%C3%A9ricain)
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Ted Butler: Silver Manipulation & Capitulation! 
 

   
 

At this point, let me say something to silver investors who have been longsuffering since the evil 

banksters ambushed the silver market in late 2011.  I am right there with you.  What I have shared 

so far should be rather encouraging, but what I am about to share here is truly important.  We are very 

near the capitulation of the manipulation.  As most of you know (as a subscriber), JP Morgan has 

been at the very center of this cruel suppression scheme since 2008 as the largest commercial entity.  

They also have acquired the largest physical hoard of silver in history since 2011 (the ambush).    
 

Ted Butler has done investigative research on the silver market for decades, and I cite him often. It 

appears that a junior trader at JP Morgan, and Mr. John Edmonds (36), has been criminally charged 

for commodities fraud and spoofing (10/8/18).   Spoofing is the sport of placing orders for silver and 

then cancelling them to move the markets (and money of course).  As seen in the above chart, the 

CFTC has only brought an average of five cases a year for ten years, but last year saw 26 cases 

prosecuted!  There is a new sheriff in town.  On November 8th, Butler wrote THIS ARTICLE and 

concludes that this is finally the crack in the dike and that "the real manipulation is the ongoing fraud 

of prices being set by paper positioning on the Comex."   Here is the link to Andrew Maguire again:  
 

King World News:  Andrew Maguire Exposes Metals Manipulation 
 

This really is an important link.  At the very beginning he comments 

on this criminal spoofing case at JP Morgan.  At 14 minutes, he relates 

how JP Morgan and others are long silver as it relates to the Basel III 

Accord.  In a follow-up, Butler wrote THIS ARTICLE on November 

26th, noting that this weasel trader will get 30 years on December 19th 

and rot in jail. Good. Also noted, is JP Morgan's perfect silver trading 

record for ten years (not a single loss).  This is impossible, and the DOJ is now looking at all the 

senior traders at JP Morgan. And about time huh?  In a related article, Fed examiner Mark Williams 

remarked that the "compensation structure" (at JP Morgan) causes "behaviors that get reinforced with 

bad incentives."  Only if you are a criminal Mr. Williams!  This is moral hazard that is systemic in the 

Wall Street culture (as in the movie Wall Street).   I will be reporting on this in future newsletters.       
 

A Brief Summary. US and global stock markets are extremely overvalued and about ready to crash 

in 2019.  Our unsustainable debts and unfunded liabilities are converging into an unprecedented 

monetary crisis, and Basel III will lift gold and silver to new highs.   In the midst of this uncertainty, 

and before I conclude, it is good to reflect on the miraculous birth of Jesus and the peaceful hope we 

have for a better world to come.  The following contains some thoughts I had from a year ago. 

https://www.justice.gov/opa/pr/former-precious-metals-trader-pleads-guilty-commodities-fraud-and-spoofing-conspiracy
https://www.zerohedge.com/news/2018-10-31/feds-crack-down-traders-spoofing-manipulate-prices-amid-record-number-cases
http://silverseek.com/commentary/crack-dike-17474
https://kingworldnews.com/andrew-maguire-12-8-2018/
http://silverseek.com/commentary/silver-scandal-17492
https://www.cnbc.com/2018/11/12/ex-jp-morgan-silver-traders-guilty-plea-could-boost-manipulation-suit.html
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Jesus Christ:  Our Hope & Light of the World 
 

   
 

t this special time of year, we give and receive many nice gifts and enjoy the time spent with 

family and friends.  The Bible says that “Every good thing bestowed, and every perfect gift is 

from above, coming down from the Father of lights” (Jas. 1:17).  This not only speaks of 

God’s providence to bring good things into our lives, it also speaks of the greatest gift of all by sending 

His Son (Jn. 3:16).  Paul responds, “Thanks be to God for His indescribable gift!” (2 Cor. 9:15).  

When Jesus came the first time, He fulfilled over 300 Old Testament prophecies including this one 

from Isaiah 9:2, “The people who were sitting in darkness saw a great light…upon them a light 

dawned” (Mt. 4:16).  Jesus was that great light, but He would later say, “the light has come into the 

world, but men loved the darkness rather than the light, for their deeds were evil” (Jn. 3:19).  This is 

the human condition today.  This is what happens when people reject the light and live in darkness.  In 

both the Old and New Testament, the motif of light and darkness is a metaphysical reference to 

good and evil, and an ethical distinction between that which is morally right and wrong.  God created 

light out of darkness in Genesis 1:3.  “God is light” (1 Jn. 1:5) and He dwells in “unapproachable 

light” (1 Tim. 6:16).  Jesus said He was “the light of the world” (Jn. 8:12), and everyone who believes 

in Him are “sons of light” (Jn. 12:36; Eph. 5:8) and will “not remain in darkness” (Jn. 12:46).  The 

Devil is known as the “Prince of darkness” (Jn. 12:31; Eph. 2:2), and Jesus said He came to “destroy 

the works of the Devil” (1 Jn. 3:8).  This battle between light and darkness will continue until Jesus 

returns, but we can be sure of the outcome.  As we celebrate His first coming to redeem us, let us be 

mindful that He is returning as the “King of kings” (Rev. 19:16).  Jesus is better than Santa. 

 

Why Jesus is Better than Santa 

Santa lives at the North Pole... 

     JESUS is everywhere. 
Santa rides in a sleigh... 

     JESUS rides on the wind and walks on the water. 

Santa comes but once a year... 

     JESUS is an ever present help. 

Santa fills your stockings with goodies... 

     JESUS supplies all your needs. 

Santa comes down your chimney uninvited... 

     JESUS stands at your door and knocks, and then enters your 

heart when invited. 

A 

https://thoughts-about-god.com/christmas_/jesus-better
https://thoughts-about-god.com/christmas_/jesus-better
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You have to wait in line to see Santa... 

     JESUS is as close as the mention of His name. 

Santa lets you sit on his lap... 

     JESUS lets you rest in His arms. 

Santa doesn't know your name, all he can say is "Hi little boy or girl, what's your name?"... 

     JESUS knew our name before we were born.   

Santa has a belly like a bowl full of jelly... 

     JESUS has a heart full of love 

All Santa can offer is HO HO HO... 

    JESUS offers health, help and hope. 

Santa says "You better not cry"... 

     JESUS says "Cast all your cares on me for I care for you." 

Santa's little helpers make toys... 

    JESUS makes new life, mends wounded hearts, repairs broken homes and builds mansions. 

Santa may make you chuckle but... 

    JESUS gives you joy that is your strength. 

While Santa puts gifts under your tree... 

     JESUS became our gift and died on a tree...the cross. 

We need to put Christ back in CHRISTmas, Jesus is still the reason for the season! 
 

Conclusion.  Jesus enters our hearts when He is invited (Jn. 3:16).  I trust you have done that and I 

have more Good News at THIS LINK for you.  Recently, Former Fed Chair Paul Volker said, "We 

are in a hell of a mess in every direction."  He is right, and financial pundits are just as clueless today 

as they were back in 2008.  Markets are very likely to repeat with a drop of 50% or more, and we need 

to be prepared for this.  President Trump thinks we have an A+ economy, but this does not account 

for our structural/fiscal debts, pension crisis and loss of the US dollar as the world's reserve currency. 

This indeed is a national security issue.  Peter Schiff has correctly warned that a dollar collapse will 

also be "the collapse of the American standard of living."  The evil banksters have spun a tangled web 

of "deceptions" in the precious metals markets; but that is all about to change.  As always, if I can 

assist in this area let me know, and share this newsletter with friends and family.  As a special gift for 

Christmas, I would like to send you a copy of Chapter Eight from my newly revised book on 

investing wisely.  Just send me an email.  Merry Christmas and God's blessing to you friends!    

 

Until Next Time, Your Messenger from Pinetop       

www.idpconsultinggroup.com 

 

  
   

FAIR USE NOTICE:   This newsletter contains copyrighted material the use of which has not always been 

specifically authorized by the copyright owner. We are making such material available in our efforts to advance 

better understanding of geopolitics, macroeconomics and metals markets.  We believe this constitutes a ‘fair 

use’ of any such copyrighted material as provided for in section 107 of the US Copyright Law. In accordance 

with Title 17 U.S.C. Section 107, the material in this monthly newsletter is distributed for educational purposes. 

http://idpconsultinggroup.com/the-good-news/4591594382
https://www.zerohedge.com/news/2018-12-12/peter-schiff-american-standard-living-its-going-collapse
http://www.idpconsultinggroup.com/
http://www.idpconsultinggroup.com/
http://www.idpconsultinggroup.com/

